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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH MARKETS:
Grade AA butter, in weekly trading, decreased 1 3/4 cents to $1.3950.

In daily cash cheese trading on Friday, December 11, barrels closed at
$1.8600 and blocks closed at $1.9000. The weekly average is $1.8600 for barrels
and $1.8980 for blocks.

In daily cash nonfat dry milk trading, the close on Friday, December 11, is
$1.1550 for Extra Grade and $1.1550 for Grade A. The weekly average is
$1.1550 for Extra Grade and $1.1590 for Grade A.

BUTTER: Following ten consecutive weeks of butter price declines in cash
trading at the CME, butter producers, handlers, and traders are adjusting to the
19 1/2 cent increase recorded December 4. Butter buying interest increased this
week as many buyers were hesitant to buy on a down market and now are buying
for year-end holiday needs before prices possibly increase further. Stocks of bulk
and print butter range from in close balance to short of full needs. Retall saes
are being spurring by attractive feature activity aslow as 99 cents per pound. Food
service orders are also good as restaurants and food service accounts meet holiday
demand.

CHEESE: The cheddar cheese market remains firm as cash prices at the CME
for blocks closed the week at another record high. The weekly average for CME
closing prices has increased every week since daily trading was initiated on
September 1, 1998. Current demand remains good, but there are a few signs that
buying interest is a little less aggressive in some parts of the country. Spot
offerings range from light to barely adequate. Several loads of blocks did trade
on December 10. Producer and distributor stocks are closely balanced for the
seasonally good demand.

FLUID MILK: Across the country, milk production is quite strong for this
time of the year. Up to this point, weather conditions have been quite mild all
fal and milking herds have not had to adjust to colder temperatures. Early in
the week, cooler, more seasonal, temperatures prevailed in many areas of the
country. Class| demand isimproving thisweek and is expected to increase further
next week as bottlers prepare for the upcoming Christmas holiday. Many schools
will start their year-end holiday break by the end of next week. Retail bottlers
will absorb some of the surplus milk, but already, milk handlers are inquiring who
will be willing to take surplus milk during the upcoming year-end period. The
fluid cream market is firming as demand for seasona products improves and
offerings tighten. Spot cream prices are up because of the 19+ cent jump
December 4 in the butter price at the Chicago Mercantile cash butter market and
an increase in multiples used to set cream prices.

DRY PRODUCTS: The nonfat dry milk market is steady to firm. Stocks
of powder are reported to be mixed. Production is slightly higher at certain plants
and producers are getting caught up on prior orders. Other producers are still

tight and have very little or no extra powder available for spot sales. During
the past few weeks, FAS has been very active accepting DEIP bids. In the past
two weeks, DEIP bid acceptances total approximately 30,000 MT (66.1
million pounds). Additional DEIP orders are being negotiated for early next
year. Buttermilk powder markets are weak with prices unchanged to lower.
Buying interest is limited and stocks are building a many plants. Whey
markets and prices are generally steady. Producers are clearing their output,
but overall buying interest is seldom better than fair. Export interest is fair,
but new tenders from the Far East were expected this week which could, if US
companies get some of the bids, help nationad market conditions.

CCC: During the week of December 7 - 11, CCC reported no support
price activity.

DAIRY PRODUCTS (NASS): Butter production was 81.2 million
pounds in October, 2.6% below October 1997 but 20.9% above September
1998. American type cheese production totaled 263.7 million pounds, 1.4%
above October 1997 and 7.4% above September 1998. Tota cheese output
(excluding cottage cheese) was 630.2 million pounds, 2.4% above October
1997 and 8.7% above September 1998. Nonfat dry milk production, for
human food, totaled 70.3 million pounds, 3.1% below October 1997 but 17.3%
above September 1998. Dry whey production, for human food, was 82.5
million pounds, 6.7% below October 97 and 0.3% below September 98.

NOVEMBER AGRICULTURAL PRICES HIGHLIGHTS (NASS):
The index of prices paid by farmers for commodities and services, interest,
taxes, and wage rates in November 1998 was unchanged at 114. Compared
with November 1997, the index was down 3 points (2.6%). Theindex of prices
received by farmers for dairy products advanced 2 points during the month
of November 1998 to 137. Compared with November 1997, the index was
up 24 points (21.2%). On a 3.5% butterfat basis, prices received by farmers
in November with changes from October were: for All Milk, $17.42, up 39
cents; Fluid Grade Milk, $17.42, up 37 cents; and for Manufacturing Grade
Milk, $16.28, up 62 cents.

MAILBOX MILK PRICES (USDA, DAIRY PROGRAMS): In
September 1998, mailbox milk prices reported for selected Federal milk orders
averaged $16.30 per cwt., $1.26 more than the figure for the previous month.
On aregiona basis, the average prices and changes from the previous month
were: Northeast, $16.11, up $1.36; Southeast, $17.52, up $1.77; Midwest,
$16.30, up $1.10 and West, $15.92, up $1.33. Compared to September 1997,
mailbox milk prices increased $3.48 on the average. Regional changes from
the previous year were: +$3.37 in the Northeast, +$3.96 in the Southeast,
+$3.26 in the Midwest, and +$3.94 in the West.
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CHICAGO MERCANTILE EXCHANGE
CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs., NONFAT DRY MILK: carlot = 42,000-45,000 Ibs., BUTTER: carlot = 40,000-42,000 Ibs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY WEEKLY
DEC 7 DEC 8 DEC 9 DEC 10 DEC 11 CHANGE* | AVERAGE#
CHEESE
BARRELS $1.8600 $1.8600 $1.8600 $1.8600 $1.8600 $1.8600
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (+.0055)
40# BLOCKS $1.8950 $1.8950 $1.9000 $1.9000 $1.9000 $1.8980
(+.0050) (N.C) (+.0050) (N.C) (N.C) +.0100 (+.0110)
NONFAT DRY MILK
EXTRA GRADE $1.1550 $1.1550 $1.1550 $1.1550 $1.1550 $1.1550
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (N.C)
GRADE A $1.1625 $1.1600 $1.1600 $1.1575 $1.1550 -.0100 $1.1590
(-.0025) (-.0025) (N.C) (-.0025) (-.0025) (-.0075)
BUTTER NOTE:
GRADE AA Cash butter trading will beg held on Wed, December 23 and 30. $1.3950 ---- ----
Cheese and NDM will not trade on Dec. 24, 25, 31, or Jan 1. (-.0175)

*Sum of daily changes. # Weekly averages are smple averages of the daily closing prices for the calendar week. Computed by Dairy Market News for informational
purposes. This data is available on the Internet a8 WWW.AMS.USDA.GOV/MARKETNEWSHTM
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CHICAGO MERCANTILE EXCHANGE
Trading Activity - December 7 - 11, 1998

MONDAY, DECEMBER 7, 1998

CHEESE -- SALES: NONE; BIDS UNFILLED: 2 CARS 40# BLOCKS: 1 @ $1.8950, 1 @ $1.8900; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.8600

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: 5 CARS EXTRA GRADE @ $1.1000; 5 CARS GRADE A @ $1.1100; OFFERS UNCOVERED: 1 CAR

GRADE A @ $1.1625

TUESDAY, DECEMBER 8, 1998

CHEESE -- SALES: NONE; BIDS UNFILLED: 1 CAR 40# BLOCKS @ $1.8950; OFFERS UNCOVERED: NONE

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR GRADE A @ $1.1600

WEDNESDAY, DECEMBER 9, 1998

CHEESE -- SALES: NONE; BIDS UNFILLED: 3 CARS 40# BLOCKS: 1 @ $1.9000, 1 @ $1.8975, 1 @ $1.8950; OFFERS UNCOVERED: NONE

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: 5 CARS GRADE A @ $1.1100; OFFERS UNCOVERED: NONE

THURSDAY, DECEMBER 10, 1998

CHEESE -- SALES: 5 CARS 40# BLOCKS @ $1.9000; BIDS UNFILLED: 1 CAR BARRELS @ $1.8600; 1 CAR 40# BLOCKS @ $1.9000; OFFERS UNCOVERED:

NONE

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: 5 CARS EXTRA GRADE @ $1.1000; 10 CARS GRADE A: 5 @ $1.1150, 5 @ $1.1100; OFFERS

UNCOVERED: 1 CAR GRADE A @ $1.1575

FRIDAY, DECEMBER 11, 1998

CHEESE - SALES: 3 CARS BARRELS @ $1.8600; BIDS UNFILLED: 1 CAR BARRELS @ $1.8600 1 CAR 40# BLOCKS @ $1.9000; OFFERS UNCOVERED:

1 CAR 40# BLOCKS @ $1.9300

NONFAT DRY MILK - SALES: NONE; BIDS UNFILLED: 5 CARS GRADE A @ $1.1250; OFFERS UNCOVERED: 1 CAR GRADE A @ $1.1550

BUTTER - SALES: 8 CARS: 1 @ $1.4125,1 @ $1.4100, 1 @ $1.4075, 1 @ $1.4050, 1 @ $1.4025, 1 @ $1.4000, 1 @ $1.3500,1 @ $1.3975 BIDS UNFILLED:
5 CARS: 2 @ $1.3600, 2 @ $1.3500, 1 @ $1.2500 OFFERS UNCOVERED: 3 CARS: 1 @ $1.3950,1 @ $1.5000, 1 @ $1.7500

BUTTER MARKETS

OCTOBERBUTTER PRODUCTION

During October, butter production in the United States totaled 81.2 million
pounds, 2.6% lower than October 1997, but 20.9% higher than last month.
Production percentage changes from October 1997 for various states are:  CA
-29.1%, MN +82.6%, NY +4.4%, OR +16.2%PA -27.8%, WA +2.0%, and WI
+0.2%. Cumulative output for the first 10 months of 1998 totals 862.5 million
pounds, 9.8% less than the comparable period in 1997.

NORTHEAST

Premium structures are unchanged to higher within therange. Butter pricesat the
December 4 trading session of the CME increased 19.5 cents to $1.4125. Many
contacts had anticipated an increase in butter prices, but some were surprised by
such alargejump. Demand for butter isfair to good asyear end holiday needsare
being filled. Churning activity isheavier asmore creamisavailableto loca butter
makers. Stocks of bulk and print are reported as light to adequate. Some buyers/
distributors reported difficulty finding desired loads |ate last week. Current retail
and food service orders are fairly brisk.

CENTRAL

Following ten consecutive weeks of butter price declines in cash trading at the
Chicago Mercantile Exchange, butter producers, handlers, andtradersareadjusting
to the 19 1/2 cent increase recorded December 4. Inlight of thisincrease, buying
interest increased sharply as many buyers had been hesitant to acquire additional

close balance to short of full needs. Although cream has been available to local
churns, butter producers have held off churning beyond near term needs due to
weakening prices. The undertone going into upcoming Friday trading is mixed.
Some feel the market will continue to increase while others anticipate declines.

WEST

Butter price differentias in the Western region continue to firm. Sales activity
is very good from both retail outlets and restaurant/food service accounts. To
make things work they need delivery in a very short period of time. Retail store
prices have softened enough to stimulate some additional retail interest. Some
retail featuresat amajor chainin Californiaare noted aslow as 99 cents per pound.
Cream offerings are much easier to move currently compared to afew weeks ago.
Butter production is higher seasonally. Contacts were not surprised that prices
rebounded last week onthe CME. They were, however, surprised at the magnitude
of the increase and the number of actual sales that did take place. They were
surprised that there was that much butter available to offer on the market. Stocks
arein atight position and are held with confidence. Cream cheese supplies are
running from tight to short of full trade needs. Sour cream orders are very good.

WHOLESALE SELLING DIFFERENTIALS, F.O.B. PRODUCING PLANTS,
TRUCKLOAD QUANTITIES.

FIGURES REPRESENT THE RANGE IN PREMIUMS OR DISCOUNTS
(CENTS/POUND) FROM THE CME GRADE AA CASH BUTTER CLOSE
DECEMBER 4, 1998 CLOSE = $1.4125

stocks beyond short term needs up to this point. Also spurring buyer interestis gty LE NORTHEAST CENTRAL WEST
the final few weeks prior to the Christmas holiday. Stocks are reported to bein BULK 4TO +5 fla TO +3 -5 TO flat
NASS DAIRY PRODUCT PRICES
U.S. AVERAGE AND TOTAL POUNDS
CHEESE

40#BLOCKS BARRELS NDM BUTTER DRY WHEY

WEEK ENDING 39% MOISTURE
1.8543 1.8206 1.0749 1.2484 0.2456

DECEMBER 5 6,050,195 8,508,185 15,065,038 4,385,272 5,656,147

Further data and revisions may be found on the Internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Pricesareagain higher andthemarket toneremainsfirm. Cheeseclosingprices
at the CME show littlesign of slowing their upward trend. Contactsfeel that
with continued good orders and relatively tight supply, cheese prices could
continue to rise right through the holidays and into January. Most Eastern
cheeseplantsarerunning at or near capacity because of thefinancial return.
However, they do exercise caution in building inventories. With high milk
pricesand high cheeseprices, thereisafinancial riskinbuilding stocksat this
time. Retail and food service ordersare seasonally fair to good.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.8850-2.3725

Cheddar SingleDaisies 1.8575-2.3725
Cheddar 40# Block 2.0250-2.1725
Process 5# L oaf 2.0425-2.1950
Process5# Sliced 2.0700-2.2550
Muenster 2.0650-2.3800

Grade A Swiss Cuts 10 - 14# 2.3500-2.5500

MIDWEST

Pricesarehigher againthisweek. Theweekly averagefor CME closing prices
has increased every week since daily trading wasinitiated on September 1,
1998. The market toneisfirm. Current production levels are moderate to
heavy as most producers are operating at or near capacity levelsin order to
keep pace with demand. Many producers continueto report having orders,
in hand, to keep them busy through the holidays and into January. Demand
for cheeseisholding up quitewell. With Christmas shopping seasoninfull
swing, fast food outlets and restaurants are experiencing heavy traffic.
October American type cheese production totaled 263.7 million pounds,
1.4% higher than October 1997. Total Italian type cheese output during
October was254.6 million pounds, up 6.6% fromlast October. Total cheese
production was 630.2 million pounds, 2.4% more than October 1997.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Process American 5# L oaf 2.0250-2.1800

Brick And/Or Muenster 5# 2.1400-2.3575
Cheddar 40# Block 2.1150-2.1800
Monterey Jack 10# 2.1150-2.3400

2.4950-2.7000
2.2200-2.2225
2.4900-2.6850

Blue5#
Mozzarella5 - 6# (Low Moisture, Part Skim)
Grade A Swiss Cuts 6 - 9#

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES DECEMBER 7 - 11, 1998

BARRELS $1.8550 - 1.8750 (NOMINAL)
($.0125) (.0125)
404 BLOCKS $1.9050 - 1.9350 (NOMINAL

: ($.0100) (.0100)
() Change from previous week. * If steel, barrel returned.

WEST

Prices continue to increase for most styles and varieties of cheese based on
higher pricesontheCME. Contactsagreethat themarket for cheeseremains
strong with offerings short of full trade needs. They are not surprised that
prices continue to increase on the CME. Barrel demand for process cheese
needs continuesto bein thestrongest position. Offeringsare short of needs.
Current blocksare more closely balanced. Mozzarellaofferingsare short of
needsevenwith production up at many locations. Swisssalesareseasonally
good. Cheddar outputisdown 0.7% from October of last year. Swiss,at 17.1
million pounds, isup 3.8% from last year. Total cheese output for October
isup 2.4% from last year at 630.2 million pounds.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.9900-2.2625
Cheddar 40# Block 1.9900-2.1475
Cheddar 10# Cuts 2.1800-2.4075
Monterey Jack 10# 2.2000-2.3700
Grade A Swiss Cuts 6 - 9# 2.4200-2.5400

FOREIGNTYPE

Domestic prices are higher for the twelveth consecutive week. Imported
stylesare still reported as unchanged. The market toneisimproving along
seasonal patterns. Consumption of traditional table cheesesduring theyear
end holidays increases and distributors are busy filling orders. Stocks are
adequate to meet current needs. The call for imported cheddar types, for
further processing, continuesasthe domestic cheese market pricesincrease.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort : 5.5000-6.8900 : -0
Blue : 2.6400-3.1400 : 2.2200-2.8300*
Gorgonzola 1 3.2400-5.9400 : 2.4900-2.9150*
Parmesan (Italy) TFEWR : 3.6300-3.6700*

Romano (Italy)
Provolone (Italy)

Romano (Cows Milk)

: 2.0900-2.9000
: 3.4400-5.5000

-0-

1 2.6500-3.2900

-0-

1 1.8925-2.4200*
: 3.3975-5.7350*

Sardo Romano (Argentine) -0
Reggianito (Argentine) : 2.6500-3.2900 -0
Jarlsberg-(Brand) 1 2.7400-3.1200 -0
Swiss Cuts Switzerland : -0- : 2.3500-2.5500
Swiss Cuts Finnish 1 2.5900-2.8500 : -0-
Swiss Cuts Austrian 1 2.2500-2.7500 -0-
Edam : :

2 Pound : TFEWR : -0-

4 Pound 1 2.1900-3.0900 : -0-
Gouda, Large 1 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce 1 27.8000-31.7000 : -0-

* = Price change.
WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

12/07/98 8,148 98,237
12/01/98 8,530 97,353
CHANGE -382 884
% CHANGE -4 1

Based on the historical relationship of the preliminary U.S. Cold Storage report
of October 31, 1998 and the selected centers storage report, the expected U.S.
holdings as of December 1, 1998 are:

Butter 33 million pounds plus or minus 4.98 percent
Cheese 398 million pounds plus or minus 2.52 percent
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FLUID MILK AND CREAM

EAST

Following the announcement of the November BFP, Eastern Milk Market
Administratorsannounced changestotheir classprices. TheNovember BFP
i5$16.84, up $.80from October. Inall Easternordersthe January Class| &
[1 priceswill be$.80 higher than December. TheNovember Classl|| prices
are$.80 aboveOctoberinorders1, 2, 4, and 36. TheNovember ClasslI1-A
is$14.93inorders1& 2,$14.95inorder 4, and $14.87 in all other Eastern
orders. Thebutterfat differential is$0.178. Milk productionisincreasingin
most areas of the region. However, the mild weather the region had been
enjoyingall fall becamemorewinter-likeearly thisweek. Inmany areas, the
daily hightemperaturesdropped 20-30 degreesvirtually overnight and the
cows are adjusting to this rapid change. In the Northeast, milk output is
showingmoresignsof increasing. InFlorida, itisstill quitehotinthesouthern
part of thestateand productiongainsared owtodevel op. Fluid milk supplies
arealittleheavier, but easily cleared. Floridahandlersimported 42| oadsthis
week. Thiscomparesto 361oadslast week and 18 during thesameweek last
year. Other Southeasternhandl ersimported about 501 cadsthisweek. Bottled
milk sales range from mostly steady to fairly good. The arrival of winter
residentsto Fl oridaand other Southern statesi sabout what many woul d expect
andtheirimpact onmilk and dairy product consumptionistypical. However,
thevery mildwesather upnorthishavinganimpact onthe” migration” towinter
residences. Thecondensed skimmarketisnot asfirm, but pricesmoved higher
againthisweek. With priceshigher, demandiseasingasusersstart tolook at
NDM. Thejumpin butter priceslast Friday (12/4) didn’t havetoo much of
an effect onwet solidsprices. Thefluid cream marketisfirming asdemand
for seasonal productsimprovesand offeringstightenupalittle. Spot prices
areupbecauseof the 19+ centjumpinbutter pricesand anincreaseinmultiples
usedto set cream prices. Thejumpinthebutter priceseemstohavestimul ated
demandfor creamand butter. Somebuyers, who had beenwaitingfor lower
prices, jumped back into the market thisweek. Buyersreport alittle more
difficulty finding spot loads of cream. Egg nog production is starting and
expectedtoabsorbafairamount of creaminthenext fewweeks. Creamcheese
anddip productionisgoingfull tilt asproducersrushtofill Christmas/New
Y earsorders. |cecreamoutputisseasonally moderate, but thejumpinbutterfat
pricesseemedtotemper spotinterest. Churningactivity rangesfromlightto

heavy.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT
F.O.B. Producing Plants: Northeast 1.6668 - 1.8928
Delivered Equivalent Atlanta 1.6950 - 1.9568 M 1.7515 - 1.8363
F.O.B. Producing Plants: Upper Midwest 1.6244 - 1.9069

PRICES OF CLASS Il CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. Producing Plants: Northeast 1.1600 - 1.5000
MIDWEST

WISCONSIN SPOT SHIPMENTS:

SPOT SHIPMENTS: LOADS
DECEMBER 04 - 10, 1998 17
PREVIOUS WEEK 19
COMPARABLE WEEK IN 1997 0

DESTINATIONS: KENTUCKY 17

Class| salesarestronger thanlast week, but areexpected tojump evenmore
early next week asbottlerspreparefor theupcoming Christmasholiday. At
thispoint, school bottling needsareschedul edto remain stabl efor next week,
but will thenbecurtailed asschool sstart torecessfor theChristmas/New Y ear
break. Retail bottling will absorb some of the surplus, but already, milk
handlersareinquiringwhowill bewillingtotakesurplusmilk duringtheyear-

end period. Cheeseproducersremainrel uctant totakeontoomuchadditional
milk, evenat potentially attractiveprices. Cooler, moreseasond , temperatures
have prevailed throughout theregion for most of theweek. Uptothispoint,
very mild conditionshavebeenthenorm. Milk productionisreportedtobe
quite strong for this time of the year as milk producers take advantage of
favorable feed costs, good weather, and strong milk prices. Surplus milk
shipments continueto movefrom Michiganinto Wisconsin. Thisweek 21
loadsweredirect shipped from Wisconsinto Tennesseeand pooled under a
SouthernFedera order. Creampricesfirmedthisweek followingtheDecember
4 cashbutter trading at the Chicago M ercantileExchange. Demandfor cream
is good as production of sour cream, cream cheese, and bottled cream for
upcoming holiday needsimproves.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
DEC03-DEC09 PREVIOUS YEAR
$ 28.00- 32.00 $ 31.00- 36.00
$185.00-220.00 $ 90.00-165.00

SLAUGHTER COWS
REPLACEMENT HEIFER CALVES

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)
DEC03-DEC09 PREVIOUS YEAR

SLAUGHTER COWS $ 30.00- 37.75 $ 31.00- 38.75

WEST

TheNovember 4aprice (butter/powder) in Californiais$14.74, down $2.86
from October 1998 but 89 centshigher thanlast year. The4b price(cheese)
is$16.81, 44 centshigher thanlast monthand $4.48 morethanlastyear. (The
November BFPusedin Federal Ordersis$16.84, up 80 centsfrom October
and$3.88higherthanlastyear.) TheDecember 1998 and January 1999 Class
1pricesinCadliforniarangefrom $19.15inthenorthto $19.42inthe south.
Thestatewideaverage Class1based onproductionis$19.21. Theaverageis
$1.57 higher than the prior period and $4.33 higher than the previousyear.
ProductioninCaliforniaistrendingdightly higher. Someproducer groupsare
seeing productionrangefrom steady to several percentagepointshigher when
comparedtolast year. Milk output continuesto beaboveyear agolevelsin
New Mexicoand Arizona. Cooler conditionsover muchof theSouthwestare
not affectingmilk productiontoany great extent. Wegther conditions, low feed
costs, and higher milk prices are al positive factors in milk production
increases. Commentsarethat producersarevery pleasedwith current returns
and money isbeing used to upgradefacilities. The high price of cowsand
replacement heifers has tempered growth for some producers. However,
current conditionsareallowinglow producingcowsextendedlifeinthemilking
string. Creammultiplesareincreasing. Coupledwith higher butter prices,
creampricesarehigher. Demandfor creamisgoodintheregion, fromout of
region, butter churners, seasonal users, andespecialy higher fromcreamcheese
producersasthey try to rebuild stocks. Wet conditions continueto prevail
over much of thePacificNorthwest. Temperaturesarecol der withthesnow
linemovinglower. Thesnow pack at elevationismorethan 50% of normal
for the whole winter season in parts of the Cascades. Conditionsarevery
muddy, but most cowsareeither under cover or on concretemost of theday.
Hay quality continuestodeteriorate. Somecontactsarenotingthat hay quality
isimpacting milk production. They wonder what will be happeninginlate
winterwhendairy quality hayisall gone. Heifer pricesarehighenoughtolimit
expansion plansfor many producers. Also, many areunabletofind heifers
atany price. Ontheeast sideof theCascades, muddy conditionsarel esssevere
and much of it freezesfor at | east part of theday. Utahand |daho production
patterns are being categorized as quite strong. Output may be tempered
somewhat asthe cows adjust to much colder seasonal conditions. Testson
incoming milk receipts continue to rebound seasonally. Many plants are
running at closeto capacity levels. When asked how milk supplieswill be
handl ed during thenormal spring flush, noready answer wasforthcoming.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 12/10/98 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Prices are mostly unchanged and nominal. The market tone is firm. Production
levels are up dightly at some plants, but most of the available surplus milk is
moving into cheese plants. Demand for NDM is quite good and most Centra
producers have very little to offer spot buyers. The resale market continues
to offer the most powder to spot buyers, but there is growing price resistance.
During the past 2-3 weeks, FAS has been very active accepting DEIP bids. In
the past two weeks, DEIP hid acceptances total approximately 30,000 MT
(66.1 million pounds). Production of human food, nonfat dry milk during
October 1998 totaled 70.3 million pounds, down 3.1% from October 1997 but
up 17.3% from September 1998. Month ending stocks, at 47.2 million pounds,
are 58.8% below a year ago and 26.7% less than last month.

Includes EXTRA GRADE and GRADE A, low and medium heat
NONFATDRY MILK: 1.1300-1.1650 MOSTLY: 1.1300- 1.1400

DRYBUTTERMILK-CENTRAL

Prices are unchanged to lower within the range. The market tone is wesak.
Demand is dow at best and stocks are building at many plants. Churning activity
is increasing as demand for butter improved. Consequently, buttermilk output
is also rising. Dry buttermilk production during October 1998 totaled 3.4
million pounds, down 17.6% from October 1997 but 29.7% higher than
September 1998. Month ending stocks, at 2.8 million pounds, are 20.8% more
than a year ago and 18.7% more than last month.

BUTTERMILK: .9300-1.0100

DRYWHEY -CENTRAL

Prices are unchanged. Market activity is reported as steady to sow. Producers
are clearing their output, but overall buying interest is seldom better than fair.
Traders, for the second or third consecutive week, report a very quiet market.
Buyers are either waiting for lower prices and/or working off inventories before
the end of the year. Current production levels are steady to heavier as more
milk is moving into some cheese operations. Production of human food, dry
whey during October 1998 totaled 82.5 million pounds, 6.7% less than October
1997 and 0.3% less than September 1998. Month ending stocks, at 32.5 million
pounds, are 19.1% above a year ago but 10.7% less than a month ago.

NONHY GROSCOPIC: .2425- 2575 MOSTLY': .2450-.2500

ANIMALFEEDWHEY -CENTRAL

Prices are unchanged and nominal. Some price declines within the ranges have
been noted. There is little sales activity and stocks are ample to cover needs.
Some producers stocks are increasing and buyers needs are light. There is
increasing difficulty getting some buyers to pick up scheduled loads. During
October, production of animal feed, dry whey totaled 7.1 million pounds, 75.8%
more than last October and 19.0% more than September. Month-ending stocks
were 4.8 million pounds, 76.0% more than a year ago and 30.5% more than
last month. Reduced lactose and minerals animal feed, dry whey production
during October totaled 2.7 million pounds, 8.1% more than last year and 2.4%
above September 1998.

MILKREPLACER: .1800-.2100
STANDARD: .1600-.1800
ROLLERGROUND: .2500-.2625
DELACTOSE (Min. 20%protein): .3275-.3575

LACTOSE - CENTRAL AND WEST

Prices are steady and the market tone is mixed. Plants with contracts are pretty
well sold out, but others do have plenty of product to clear. Demand is
unchanged. First quarter contracts are being negotiated. Lactose production
during October totaled 36.1 million pounds, up 13.1% from last year but 1.8%
lower than September 1998. Month ending stocks, at 26.4 million pounds, are
20.0% higher than a year ago but 4.0% below last month. Production in selected
states, with changes from 1997 are: Minnesota, 6.5 million pounds, -19.3%;
and Wisconsin, 7.4 million pounds, -10.2%.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
EDIBLE: .1400 - .2350 MOSTLY: .1700 - .1800

WHEY PROTEIN CONCENTRATE-CENTRAL ANDWEST

Prices are unchanged to lower and the market tone is weak. Stocks range from
balanced to ample, mostly fully adequate. Heaviest stocks are at operations
that rely heavily on the animal feed market for the majority their sales.
However, human food usage and sdles are just fair. Production of human food,
WPC during October totaled 20.9 million pounds, up 25.6% from last year and
6.7% above September 1997. Manufacturers' end-of-month stocks totaled
12.9 million pounds, 51.3% higher than October 1997 and 10.3% above
September 1997.

EXTRA GRADE 34% PROTEIN: .5300-.6225 MOSTLY: .5750 - .5950

NONFAT DRY MILK -WEST

Nonfat dry milk prices are mostly steady in the region. The market tone is
more unsettled for low/medium heat, firmer for high heat. Availability of NDM
in the region is mixed. Production is higher at certain plants and producers are
getting caught up on prior orders. Other producers are till tight and have little
or no extra powder available for current spot sales. Contacts are concerned
about being competitive, especially when faced with buyers making contract
purchases at lower levels. DEIP orders are being negotiated for early next year.
High heat demand is good with some orders going unfilled. Some producers are
trying to shift to additional high heat production. Sales of condensed skim are
good and moving fair volumes of solids. U.S. NDM production in October
totaled 70.3 million pounds, down 3.1% from last year but 17.3% higher than
last month. Cumulative production totals through October are 9.0% below the
comparable 1997 period. Stocks at the end of October were reported at 47.2
million pounds, down 58.8% from last year and 26.7% less than last month.
October production in California totaled 42.1 million pounds, down 5.4% from
last year, and Washington output totaled 10.6 million pounds, down 1.4% from
a year ago.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 1.0600-1.1600 MOSTLY: 1.1100-1.1300
HIGHHEAT: 1.1300-1.1750

DRY BUTTERMILK-WEST

Dry buttermilk prices are sharply lower and the market tone is weak. Buyer
interest is very limited and lower prices are doing little to stimulate additional
demand. Producers are open to bid and till are having limited success moving
powder. Production remains active at most plants in the region and current
stock levels are growing. U.S. buttermilk powder production in October totaled
3.4 million pounds, down 17.6% from last year but 29.7% higher than
September.  Stocks at the end of the month were reported a 2.8 million pounds,
up 20.8% from a year earlier and 18.7% higher than September.

BUTTERMILK: .9000-.9700 MOSTLY: .9200 - .9300

DRYWHEY -WEST

Range and mostly prices held steady this week, but some price weakness was
noted within the range. A number of manufacturing plants continue to turn
output powder that is below extra grade specifications. Contacts are waiting
for the results of two whey tenders for export this week. Current stocks seem
to be till in a balanced position in the West. U.S. dry whey production in
October totals 82.5 million pounds, down 6.7% from last year. Stocks at the
end of October total 32.5 million pounds, up 19.1% from a year earlier.
Cumulative tota whey (edible plus animal) production for the first ten months
of 1998 has reached 980.9 million pounds, up 3.3% from the same period in
1997.

NONHY GROSCOPIC:

.2300-.2750 MOSTLY: .2400-.2425

CALIFORNIAMANUFACTURINGPLANTS

The weighted average price for Extra Grade and Grade A Nonfat Dry Milk for
the seven day period ended December 4, on powder sales of 11,719,586 pounds
f.o.b. California manufacturing plants was $1.0673 per pound. This compares
to 7,083,733 pounds at $1.0527 for the previous week ending November 27,
1998. Prices for both periods were influenced by the effect of long-term
contract sales. Compiled by the Dairy Marketing Branch, California Department
of Food and Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK -NORTHEAST AND SOUTHEAST

Prices are higher at the lower end of the ranges. The market toneisvery firm.
Drying schedules, though up dightly, are well below anticipated levels.
Shipments of milk to the Southeast continue on alimited scale. Some dryers
aretrying to get caught up with existing orders, while others are making some
NDM to meet new contracts. Although plant stocks are tight, producers are
reluctant tojust build stocks. Producershaveyear end inventory considerations
to think about plus the pending, January 1 drop in the support price for milk
and what that may do to NDM support purchase prices. In the past two - three
weeks, FAS has been very active accepting bids for NDM under DEIP.
Production of human food, nonfat dry milk during October 1998 totaled 70.3
million pounds, down 3.1% from October 1997 but up 17.3% from September
1998. Month ending stocks, at 47.2 million pounds, are 58.8% below a year
ago and 26.7% less than last month.

Includes EXTRA GRADE AND GRADE A
F.0.B. NORTHEAST:

LOW/MEDIUM HEAT: 1.1350 - 1.1900

HIGH HEAT: 1.1600 - 1.2000 MOSTLY: 1.1600 - 1.1700
DELVD SOUTHEAST:
ALL HEATS: 1.1500 - 1.2000

DRY BUTTERMILK-NORTHEAST AND SOUTHEAST

Prices are steady to lower and the market tone isweak. Eastern production is
light to moderate and stocks are slowly accumulating a some locations.
However, contract sales are clearing most of the current output and dryers are
not yet concerned with any stock build up they may have. Demand is seldom
better than slow. Dry buttermilk production during October 1998 totaled 3.4
million pounds, down 17.6% from October 1997 but 29.7% higher than
September 1998. Month ending stocks, at 2.8 million pounds, are 20.8% more
than a year ago and 18.7% more than last month.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.9500 - .9900
.9600 - 1.0400

DRY WHOLE MILK-NATIONAL

Prices are steady to higher as November milk prices jumped 80 cents and
butterfat values increased for the first time in ten - eleven weeks. Production
levelsare light and mostly to meet orders. Thisweek, for thefirst timeismany
months, two DEIP bids to export dry whole milk were accepted. Dry whole
milk production during October 1998 totaled 13.2 million pounds, up 5.0%
from October 1997 and 27.2% above September 1998. Month ending stocks,
at 5.1 million pounds, are 1.2% above ayear ago but 7.1% lessthan last month.

F.O.B. PRODUCING PLANT: 1.5900 - 1.7775

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1998 THROUGH DECEMBER 4, 1998
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK -- 56,738 MT (125,084,595 LBS)
CHANGE -- 4,265 MT (9,402,619 LBS)

WHOLE MILK POWDER -- 2,080 MT (4,585,568 LBS)

CHEESE -- 1,959 MT (4,318,811 LBS)

BUTTERFAT -- 0 MT

REALLOCATED NDM -- 23,357 MT (51,492,842 LBS)
CHANGE -- 4,000 MT (8,818,400 LBS)

Allocations for the DEIP year beginning July 1, 1998, are: Nonfat dry milk - 84,212 MT;
Whole Milk Powder - 5,003 MT; Cheese - 3,350 MT; Butterfat - 29,854 MT.

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices and the market tone are steady. Producers report steady to heavier
output as more milk is available to them. However, demand for dry whey is
lackluster at best and increasing output seemsimprudent at thistime. Supplies
are well balanced, but if buyers want an extraload or two, they don’'t seem to
have much trouble finding them. Export interest isfair, but new tenders from
the Far East were expected this week which could, if US companies get some
of the bids, help national market conditions. Production of human food, dry
whey during October 1998 total ed 82.5 million pounds, 6.7% |lessthan October
1997 and 0.3% lessthan September 1998. Month ending stocks, at 32.5million
pounds, are 19.1% above a year ago but 10.7% less than a month ago.

F.O.B. NORTHEAST: EXTRA GRAD 2475 - 2525
USPH GRADE .2500 - .2625
DELVD SOUTHEAST: .2650 - .2825

ANIMAL FEED WHEY -NORTHEAST

Pricesremain too few toreport. The market toneisweak and animal feed whey
isin abundant supply for the continued slow buying interest. Production of
animal feed, dry whey during October totaled 7.1 million pounds, 75.8% higher
than a year ago and 19.0% more than September 1998.

F.O.B. NORTHEAST:

MILK REPLACER TFEWR

EVAPORATED MILK-NATIONAL

Prices and the market tone are unchanged. The large jump in the November
BFP was anticipated. Producers are very concerned with the escalating cost
of milk and how much rising costs will affect their sales and, eventualy, retail
demand. Canned evaporated milk production during October 1998 totaled 43.8
million pounds, 10.4% |lessthan October 1997 but 37.5% more than September
1998. Month ending stocks, at 62.0 million pounds, are 93.2% more than a
year ago but 0.2% below last month. The Kansas City Commodity office
announced the issuance of EVD-1, invitation 520 inviting competitive offers
to sell to CCC 1,762,560 pounds of evaporated milk for shipment in February
1999.

DOLLARSPER48- 12 FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $23.62 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

Casein prices are unchanged, although the market tone remains weak. Stocks
of both rennet and acid are reported to be readily available on a contracted and
spot basis. Supplies in importing countries are sufficient to maintain regular
shipments as production in Europeis seasonally light and output in the Oceania
region is seasondly active. During September, 5,370,187 kg of casein were
imported into the United States. For thefirst nine months of 1998, 51,998,015
kg of casein have entered the country. The January - September total is 7%
heavier than the comparable period in 1997.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

1.9500 - 2.1000
1.9000 - 2.0500
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COFFEE, SUGAR, & COCOA EXCHANGE (A Subsidiary of the NEW YORK BOARD OF TRADE) AND CHICAGO MERCANTILE EXCHANGE FUTURES
Selected settling prices, (open interest), and volume 1/

Month 11/24 11/25 11/26 11/27 11/30 12/01 12/02 12/03 12/04 12/07

CSCE/NYBT - BFP -- Dollars per cwt.

NOV 98 1667(212)0  1665(212)2 NOTRADING  NOTRADING  1673(212)1  16.85(212)3  16.85(212)0  16.85(174)0

DEC98 1658(165)2  16.62(168) 4 16.80(175)10  17.08(171)16  17.08(174)10 17.03(173)2 17.07(175)5 17.13(174)5
JAN 99 15.47(92) 1 15.53 (105) 16 16.15(109) 15  16.40(109)5  16.38(110)5 16.30(115)7 16.05(116)1 16.18(117)1
FEB99  13.86(45) 3 13.83 (50) 6 14.40 (54) 6 14.95(55)12  1510(55)5  14.89(55)2  14.68(55)0  14.50 (58) 3
MAR99  12.88(21) 2 12.80 (21) 0 13.03(23) 4 13.40 (26) 3 1385(209)7  13.75(29)0 13.53(30)1  13.38(30)0
APRO9  12.33(65)0 12.38 (68) 3 12.45 (69) 1 12.70 (71) 2 12.90(75)4  12.70(75)0 12.70(76)1  12.65(76)0
MAY 99 12.10(26) 2 12.04 (29) 3 12.04 (29) 0 12.20(29) 0 1228(30)2  1215(30)0 12.12(30)0 12.12(31)1
JUN99  12.03(16)0 12.06 (16) 0 12.06 (16) 0 12.15(17) 1 1215(17)2  12.08(19)0 12.07(20)1  12.09(20) 0
JUL99  1235(2)0 12.35(3) 1 12.45(3) 0 12.45(3) 0 12.35(3) 0 1230(3)0  1240(3)0  12.40(3)0
AUG99  12:65(3)0 12.70(3) 0 12.75(3) 0 12.75(3) 0 12.75(3) 0 1270(3)0  1270(4)1  12.65(4)0
SEP99  12.75(3) 0 12.88(3) 0 12.85(3) 0 13.05(3) 0 13.05(3) 0 1295(3)0  13.00(4)1  12.95(4)0

CME - BUTTER -- Cents per pound

FEB99  130.00(21)10 130.00(21)0  NOTRADING  130.025(21)0  133.00(22)5  13650(22)0  13650(22)0  136.50(22)0 136.50(22)0 138.00(22) 0
MAR99  136.20(8) 4 136.20(7) 0 136.20(7) 0 135.00(15) 14  13655(15)0  136.55(150  13655(15)0 136.55(15)0 138.00 (15) O

CME - BFP -- Dollars per cwt.

NOV 98 16.66(531)32 16.66(531)0  NOTRADING  16.67(532) 8 16.70(528)4  16.85(519)25  16.86(519)4  16.85(510) 15

DEC98 16.68(784)76  16.65(795) 26 16.69 (81132 16.89(823) 44  17.07(828)74  17.08(829)15 17.08(861)38 17.08(869) 35 17.13(910) 53
JANO9  1540(368)41  15.51(390) 46 15.61(405) 26  16.17(423)38  16.32(427)33  16.38(434)15 16.35(445) 42 16.08 (458) 36 16.19 (480) 44
FEB99  13.82(261)27  13.82(277) 32 13.98(279)13  14.35(284) 14  14.95(293)32  15.07(301)23 14.90(314) 42 14.66(317)22 14.49 (327) 34
MARO9 1289(253)9  12.80 (258) 14 12.81 (258) 2 12.95(287)42  13.40(290)39  13.85(295)38 13.74(300) 15 13.70(302) 23 13.40(322) 28
APRO9  12.35(118)11  12.37 (149) 46 12.37(156) 18 12.44(159)7  12.66(176)48  12.92(184)19 12.70(190)11 12.67(192)8 12.66(213)51
MAY 99 12.07(103)15  12.03(123)26 12.05(123) 5 12.07(130)7  12.19(136) 15  12.32(149)19 12.25(153)5 12.18(155)4 12.18(161)6
JUN9S  1211(107)14  12.11(114) 14 12.08 (115) 1 1211(123)8  12.13(129)16  1213(132)17 12.14(135)10 12.11(134)3 12.12(139) 15
JUL99  12.35(45)8 12.36 (67) 22 12.45 (68) 1 12.50 (68) 5 12.50 (68) 5 1241(73)11  12.39(76)3  12.49(79)3  12.45(81) 18
AUG99  12.61(24)0 12.69 (47) 29 12.69 (47) 0 12.72 (50) 3 12.76 (58) 8 1276 (64) 11  12.75(64)0  12.65(65)1  12.69 (69) 4
SEP99  12.81(17)0 12.90 (39) 30 12.90 (39) 0 12.98 (41) 2 13.03 (42) 4 13.04(46)4  13.03(47)8 13.04(49)2  13.04(49)0

CME - CHEDDAR CHEESE -- Cents per pound

NOV 98  185.00(0) 0 185.00 (0) 0 NOTRADING  185.00 (0) O 185.00 (0) 0 185.00 (0) 0 185.00(0)0  185.025(0) 0
DEC98  176.50(6) 0 176.50 (7) 4 177.00(7) 0 177.25(7) 0 178.25(7) 0 17850(7)0  179.00(7)0  179.00(7)0  181.50(7)0

1/ At the CSCE/NYBT Open interest for NDM-- 44,000 pounds per contract, Cheddar Cheese -- 10,500 pounds per contract, Fluid MIlk -- 50,000 pounds per contract,
BFP -- 100, 000 pounds per contract. At the CVME Open interest for Cheddar Cheese -- 40,000 pounds per contract and BFP -- 200,000 pounds per contract.
For nore detailed information, you may call our autonated voice system at 608-224-5088 or the CSCE' s Soft Fax at 212-742-6111.

NOTE: The CME started futures trading for dry whey and nonfat dry milk (NDM) on November 16, 1998. Up to this point, there have been no settling prices
recorded for either product.
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INTERNATIONAL DAIRY MARKET NEWS

Information gathered November 30 - December 11, 1998

Prices are U.S. Dollars per MT, F.O.B. port.

Information gathered for this report is from trades, offers to sell, and secondary data. This

bi-weekly report may not always contain the same products and/or regions. Future reports may be included or withdrawn depending on availability

of information. MT = metric ton = 2,204.6 pounds.

WESTERN AND EASTERN EUROPE

OVERVIEW: WESTERN EUROPE: Milk productioninWestern Europe
isreported to bebouncing around at seasonally low levels. Inmost areas,
thistimeof theyear istypically thelow cycleof milk output, but someareas
will realizeincreasesinthenear future. Milk productionduringthecurrent
quotayear has not been overly strong and isrunning at or below last year
at thistime. With this being the situation, producers are aware of their
individual situation and most anticipate that they will not need to curtail
output prior to the April quota deadline. International trading activity
remainslight and unaggressive, whiledomestic salesareseasonal ly active.
In most instances, stocks of manufactured dairy products are fully
sufficient for current buyer interest. Some traders of dairy products are
becoming concerned about inventory level sversuslimited sales activity.

BUTTER/BUTTEROIL: Butter marketsaregenerally steady, although
pricesdid adjust slightly. Stock levelsarereportedtobereadily available
andininstances, heavier thandesiredinlight of unaggressiveinternational
buyer interest. Domesticdemandisseasonally active. Somesmall volume
buyinginterestisdevel oping out of Russiaat thistime. Tradersarestating
that they donot know if thisbuyer interest will developintolarger volumes.
The Russian financial situation continues to hinder sales activity of any
significancefor both buyersand sellers.

82% BUTTERFAT: 1,620 - 1,900
99% BUTTERFAT: 2,200 - 2,600

SKIM MILK POWDER (SMP): Skim powder marketsand pricesare
steady. Export trading activity isslow and unaggressive. Stock levelsof
powder areheavy and causing concernasthenew production season nears.
Withnomajor potential salesintheforeseeabl efuturetoreduceinventories,
officials, producers, and handlers are looking ahead to potentially high
intervention offerings.

1.25% BUTTERFAT:

WHOLE MILK POWDER (WMP): Wholemilk powder marketsare
generally steady, athough pricesareunchangedtoslightly higher. Inmost
instances, whole milk powder stocksarein good balancewith demand as
most powder is generated once a sales transaction has been negotiated.
Although milk production is at seasonally low levels, producers do not
foreseeany problemsinfilling potential ordersduetoavailability of some
milk volumesthat are difficult to place at thistime.

1,250 - 1,400

26% BUTTERFAT: 1,500 - 1,750

OCEANIA

OVERVIEW: Milk productionintheOceaniaregion continuesto decline
seasonally. Upto thispoint, milk output in New Zealand isreported to be
nearly steady with last year’s strong season. Although milk output early
in the current season appeared to be strong, less than favorable weather
conditions curtailed seasonal growth to the point that annual production
projectionsarebeingrevisedlower. InAustralia, weather conditionsarea so
not asfavorable at mid-season. Overall growthisnot aspositiveasearlier
indicated, butisprojectedto bebetween 3- 4% stronger thanlast year. Export
activity out of theregionremainsat light levels. Duetooverall slowtrading
activity andvariouslevelsof inventory, somemanufacturersareredirecting
milk volumes away from some dairy products toward others.

BUTTER: International buyinginterest for butter islight and unaggressive,
although some Russian interest is starting to develop. The unsettled
monetary situationin Russiahassome Oceaniatradersquestioning towhat
extent thisbuyer interest will develop. Stock levelsin Australiaand New
Zedandarereportedtobeat rel atively comfortablelevel swith both countries
indicating that stocksare availablefor new buyer interest.

82% BUTTERFAT: 1,650 - 1,750
CHEDDAR CHEESE: Cheese markets are steady at unchanged prices.
Overall demandisslow and, asonetradersreports, inthedoldrums. Stock
level sarereportedtobereadily availableandininstancesheavy. Spottrading
isquiet, but sales activity to Japanese markets continues.

39% MAXIMUM MOISTURE: 1,800 - 2,000

SKIMMILKPOWDER (SMP): Skim powder marketsaresteady tofirm.
Stocksof powder rangefrominclosebalancetolighter thandesired. InNew
Zealand, stock levelsarelower to the point that, in instances, milk will be
directed toward powder production and away from other manufactured
dairy products. Although new buyer interest is slow, some producers and
handlersareadjusting pricesslightly higher.

1.25% BUTTERFAT: 1,300 - 1,400

WHOLE MILK POWDER (WMP): Whole milk powder markets are
generally steady at unchanged prices. Stock levelsarereportedtobereadily
availablefor current buyer interest. Asinother manufactureddairy product
markets, trading activity isslow. Ongoing trading activity continues, but
basically no new buyer interest is devel oping.

26% BUTTERFAT: 1,600 - 1,650

SWEET WHEY POWDER: Whey markets are steady to weak. Stock
levelsarereported to bereadily availablefor current light buyer interest.
Asinother manufactureddairy products, fully sufficient stocksandlimited
buyer potential arecausing concernonthepart of producersand handlers.

NONHY GROSCOPIC: 620 - 640

OVERVIEW: EASTERN EUROPE: Trading activity out of Eastern
Europeismuchthesamease seawhereintheworld. Somevery recent, small
volume sales, of butter and cheese have occurred to Russia. This buyer
interest isminimal in comparison to last year and to what extent it will
developisstill unclear. Most tradersfeel that only minimal amountswill
betraded.

Exchange rates for selected foreign currencies. December 7, 1998

.5283 Dutch Guilder 5952 German Mark

1774 French Franc .5226 New Zealand Dollar
.1003 Mexican Peso .6200Australian Dollar
1.6517 British Pound .0083 Japanese Y en

2858 Polish Zloty

To compare the value of 1 US Dallar to Mexican Pesos. (1/.1003) =
9.9700. Thatis1 US Dallar equals 9.9700 Mexican Pesos.

Source: "Wall Street Journal”
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NOVEMBER AGRICULTURAL PRICES HIGHLIGHTS
Theindex of prices paid by farmersfor commodities and services, interest, taxes, and wage rates in November 1998 was unchanged at 114. Compared with November
1997, theindex was down 3 points (2.6 percent). Theindex of prices received by farmers for dairy products advanced 2 points during the month of November 1998
to 137. Compared with November 1997, the index was up 24 points (21.2 percent).

On a3.5 percent butterfat basis, prices received by farmersin November with changes from October were: for All Milk, $17.42 per hundredweight (cwt.), up 39 cents;,
Fluid Grade Milk, $17.42 per cwt., up 37 cents; and for Manufacturing Grade Milk, $16.28 per cwt., up 62 cents.

SELECTED MILK PRICES, COWS AND DAIRY FEED PRICES, SELECTED STATES AND U.S., NOVEMBER 1998 WITH COMPARISONS

All-milk price 1/ 3/ Milk cows 5/ Cows 6/ All hay baled 7/

STATE Dollars per cwit. Dollars per cwit. Dollars per head Dollars per cwit. Dollars per ton

OCTOBER NOVEMBER NOVEMBER NOVEMBER NOVEMBER

1998 2/ 1997 2/ 1998 4/ 1997 2/ 1998 1997 1998 7/ 1997 8/ 1998 1997
CA 17.09 13.10 16.84 13.24 30.50 32.00 86.00 123.00
ID 15.94 12.86 16.70 13.13 27.70 28.30 86.00 111.00
M 16.77 13.79 17.31 14.37 PRICES 32.00 3110 97.00 109.00
MN 17.23 13.77 17.81 14.17 31.50 31.10 68.00 89.00
PUBLISHED

NY 16.73 13.95 17.20 14.40 JANUARY, - - 92.00 102.00
OH 16.66 13.42 17.08 14.20 APRIL 30.00 30.10 99.00 143.00
PA 17.40 14.42 18.37 15.10 JULY AND 28.30 31.00 11400  140.00
X 17.58 14.32 17.64 14.93 OCTOBER 28.00 30.60 82.00 69.00
WA 17.17 13.81 17.80 14.18 - - 96.00 120.00
WI 17.15 13.81 18.01 14.23 31.40 32.70 79.00 85.00
U.S. 17.03 13.78 17.42 14.20 29.90 31.90 81.40 100.00

1/ Prices converted to 3.5 percent butterfat. 2/ Partidly revised. 3/ Before deductions for hauling. Includes quality, quantity, and other premiums. Excludes hauling
subsdies 4/ Prdiminary. 5/ Animassold for dairy herd replacement only. 6/ Beef cows and cull dairy cows sold for daughter. 7/ Mid-month price. 8/ Entire month.

MILK AND PARITY PRICE RELATIONSHIPS AND OTHER GENERAL PRICE MEASURES, U.S., NOVEMBER 1998 WITH COMPARISONS 1/

ITEM NOVEMBER OCTOBER NOVEMBER
1997 1998 2/ 1998 3/

PRICES (converted to 3.5 percent butterfat) received by farmersfor:

All milk Dal. per cwt. 14.20 17.03 17.42

Fluid grade milk Dol. per cwit. 14.22 17.05 17.42

Manufacturing grade milk Dol. per cwit. 12.80 15.66 16.28
INDEX NUMBERS for:

Prices received by farmers for dairy products (1990-92 = 100) Index 113 135 137

Prices paid by farmers for commodities and services, interest

taxes, and wage rates (1990-92=100) Index 117 114 114

PARITY PRICE for all milk Dol. per cwit. 29.30 28.90 29.10
PARITY EQUIVALENT price for manufacturing grade milk Dol. per cwit. 26.60 26.27 26.45
MILK FEED PRICE RATIO: Pounds of 16% Mixed Dairy Feed equa in value to one

pound of milk 4/ 2.73 4.15 4.23

1/ Parity pricesare based on datafor the current month. Parity price equivalent during 1998 is 90.9% of the parity price of al milk sold to plants, compared with 90.8%
in1997. 2/ Patidly revised. 3/ Preliminary. 4/ Reporting change; the feed price measure used to compute the previous data series has been discontinued. For this data
series, the price of the commercial prepared feed is based on current U.S. prices received for corn, soybeans, and afafa hay.

SOURCE: "Agricultura Prices," Pr 1 (11/98), Agricultural Statistics Board, National Agricultura Statistics Service, USDA.
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OCTOBER 1998 DAIRY PRODUCTS HIGHLIGHTS

BUTTER production was 81.2 million poundsin October, 2.6 percent below October 1997 but 20.9 percent above September 1998. AMERICAN TYPE CHEESE production totaled 263.7 million pounds, 1.4 percent
above October 1997 and 7.4 percent above September 1998. TOTAL CHEESE output (excluding cottage cheese) was 630.2 million pounds, 2.4 percent above October 1997 and 8.7 percent above September 1998.
NONFAT DRY MILK production, for human food, totaled 70.3 million pounds, 3.1 percent below October 1997 but 17.3 percent above September 1998. DRY WHEY production, for human food, was 82.5 million

pounds, 6.7 percent below October 1997 and 0.3 percent below September 1998. ICE CREAM (hard) production totaled 64.9 million gallons, 3.0 percent below October 1997 and 10.8 percent below September 1998.
PRODUCTION OF DAIRY PRODUCTS
OCT 1998 PERCENT CHANGE FROM: OCT 1998 PERCENT CHANGE FROM:
YEAR
PRODUCT OCT SEP PRODUCT OCT SEP YEARTO
1.000LBS. 1997 1998 TO 1.000LBS. 1997 1998 DATE 1/
DATE 1/
BUTTER 81,169 -2.6 20.9 -9.8 DRY BUTTERMILK 3,429 -17.6 29.7 -
CHEESE YOGURT (PLAIN AND FLAVORED) 138,469 10.2 -5.6 -
AMERICAN TYPES 2/ * 263,709 1.4 7.4 -0.4 CONDENSED WHEY, SOLIDS CONTENT 8/

CHEDDAR 204,013 -0.7 7.9 -1.9 SWEET-TYPE, HUMAN FOOD 5.547 -25.3 -21.1 -
SWISS 17,075 3.8 4.1 - SWEET-TYPE, ANIMAL FEED 1,357 -32.9 3.8 -
BRICK & MUENSTER 9,104 -5.9 19.7 - DRY WHEY PRODUCTS
CREAM & NEUFCHATEL 63,286 -7.9 7.3 - DRY WHEY, HUMAN FOOD 82,514 -6.7 -0.3 -
BLUE 4,516 29.9 14.1 - DRY WHEY, ANIMAL FEED 7,052 75.8 19.0 -
HISPANIC 6,522 7.2 53 - REDUCED LACTOSE AND MINERALS
MOZZARELLA 198,467 9.4 9.3 3.8 HUMAN FOOD 5,716 19.1 -4.3 -
OTHERITALIAN TYPES 56,152 -2.3 16.1 1.1 ANIMAL FEED 2,744 8.1 2.4
TOTAL ITALIAN TYPES 254,619 6.6 10.7 3.2 LACTOSE, HUMAN FOOD & ANIMAL FEED 36,121 13.1 -1.8 -
ALL OTHERTYPES 3/ 11,376 -6.7 -0.1 - WHEY PROTEIN CONCENTRATE

TOTAL 630,207 2.4 8.7 1.4 HUMAN FOOD 20,940 25.6 6.7 -
COTTAGE CHEESE, CURD 4/ 38,107 -3.8 -5.4 - ANIMAL FEED 3,332 6.4 18.2 -
COTTAGE CHEESE, CREAMED 5/ 30,079 -3.3 -75 1.1 FROZEN PRODUCTS 1,000 GALLONS PERCENT CHANGE FROM:
COTTAGE CHEESE, LOWFAT 6/ 29,490 -25 -9.7 2.4 ICE CREAM (HARD) 64,898 -3.0 -10.8 -8.6
CANNED EVAPORATED & CONDENSED ICE CREAM, LOWFAT (HARD) 8,047 -2.2 -7.4 -

WHOLE MILK 43,835 -10.4 375 - ICE CREAM, LOWFAT (SOFT) 22,563 6.9 -15.8 -
DRY WHOLE MILK 13,151 5.0 27.2 - ICE CREAM, LOWFAT (TOTAL) 30,610 4.4 -13.7 -2.4
NONFAT DRY MILK, HUMAN FOOD 7/ 70,292 -3.1 17.3 -9.0 SHERBET (HARD) 3,458 -1.6 -14.1 -1.1
DRY SKIM MILK, ANIMAL FEED 310 -2.8 4.4 - YOGURT 7,023 6.4 -21.3 -7.4
e ——
MANUFACTURERS' STOCKS, END OF MONTH 9/
?909; PERCENT OF: ?909; PERCENT OF:
PRODUCT 1,000 OCT SEP PRODUCT 1,000 OCT SEP
LBS. 1997 1998 LBS. 1997 1998
WHEY PROTEIN CONCENTRATE
DRY WHEY PRODUCTS HUMAN FOOD 12,878 51.3 10.3

DRY WHEY, HUMAN FOOD 32,509 19.1 -10.7 ANIMAL FEED 1,429 6.0 42.9

DRY WHEY, ANIMAL FEED 4,802 76.0 30.5 CANNED EVAPORATED & CONDENSED WHOLE MILK 62,037 93.2 -0.2

REDUCED LACTOSE & MINERALS-HUMAN & ANIMAL 10/ 10,393 15.7 -14.7 DRY WHOLE MILK 5,082 1.2 -7.1
LACTOSE, HUMAN FOOD & ANIMAL FEED 26,364 20.0 -4.0 NONFAT DRY MILK FOR HUMAN FOOD 47,235 -58.8 -26.7
DRY BUTTERMILK, TOTAL 2,783 20.8 18.7 DRY SKIM MILK FOR ANIMAL FEED 1,044 7.0 -26.0

1/ 1998 cumulative as percent change of 1997 cumulative. 2/ Whole milk cheese, including Cheddar, colby, washed curd, stirred curd, monterey and jack. 3/ Does not include part skim cheese beginning January
1996 or Hispanic cheese beginning June 1996. 4/ Mostly used for processing into creamed or lowfat cottage cheese. 5/ Fat content 4 percent or more. 6/ Fat content lessthan 4 percent. 7/ Includes combined Minnesota
and Wisconsin production of 881,000 Ibs. 8/ Find marketable product only. Does not include quantity used or shipped to another plant for further processing into dry whey or modified whey products. 9/ Stocks held
by manufacturersat dl pointsand in trangit. 10/ Reduced lactose and minerals stocks combined to avoid disclosure of individual operations. * Includes combined Minnesota and Wisconsin production of 115,610,000
Ibs.

SOURCE: "Dairy Products," Da 2-6 (12-98), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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BASIC FORMULA PRICE. TheBasic FormulaPricefor November 1998 is $16.84 per hundredweight at 3.5 percent butterfat. The November Basic Formula Price is the October base month Minnesota-\Wisconsin
(M-W) price of $16.26 at 3.5 percent plus achange of $0.58, which is the change in the butter/powder/cheese formula from October to November 1998. The November 1998 Basic Formula Price is $0.80 more than
last month and $3.88 more than the November 1997 Basic Formula Price. This Basic Formula Priceisthe Class 111 price for November 1998 and isto be used in January 1999 for establishing minimum Class| (fluid
use) prices and minimum Class |1 prices under Federal milk orders. To arrive at the minimum Class | price for each market, a Class | differential, ranging from $1.20 in the Upper Midwest order to $4.18 in the
Southeestern Florida order, is added to this basic formulaprice. To arrive at the minimum Class |1 price for all markets, adifferential of $0.30 is added to this basic formula price. For those orders which adjust blend
pricesfor butterfat contents varying from 3.5 percent, the producer butterfat differential per 0.1 percent butterfat is 27.3 cents. MILK COMPONENT CONTENTS. For the October 1998 base month M-W price,
the butterfat content was 3.92 percent, protein 3.32 percent, and solids-not-fat 8.70 percent. For the November 1998 Basic Formula Price, the butterfat content was 3.98 percent, protein 3.30 percent, and solids-not-fat

FEDERAL MILK ORDER MINIMUM CLASS PRICE HIGHLIGHTS

8.69 percent.
FEDERAL MILK ORDER MINIMUM CLASS PRICES FOR MILK OF 3.5 PERCENT BUTTERFAT*1/
NOVEMBER DECEMBER | JANUARY
PRICE PER 100 POUNDS PRICE PER 100 POUNDS
FEDERAL MILK ORDER MARKETING | ORDER CLASS | CLASS | CLASS
AREAS2/ NUMBER CLASSI CLASSII CLASSIII CLASSIII-A CLASSI | | |
1998 | 1997 | 1998 | 1997 1998 | 1997 1998 | 1997 1998 | 1997 1998 1999 1999
DOLLARS DOLLARS

New England (Boston) 13/ 1834 1603 1540  13.09 16.90 13.02 1493 1407 | 1928 1607 1634 20.08  17.14
New York/New Jersey (NY City) 24/ 1824 1593 1548  13.17 16.98 1310 1501 1415 | 1918 1597 1642 19.98 1722
Middle Atlantic (Philadelphial

Battimora/W ashi(n gton, Dpc) 45/ 1813 1582 1540 13.09 16.92 1304 1495 1409 | 1907 1586 1634 19.87 1714
Carolina (Charlotte) 5 18.18 1587 1540  13.09 16.84 1296 1487 1401 | 1912 1591  16.34 19.92 1714
Southeast (Atlanta/Birmingham) 7 1818 1587 1540 13.09 16.84 1296 1487 1401 | 1912 1591 1634 19.92 1714
Upper Florida (Jacksonville/Tallahassee) 6 1868 1637 1540 13.09 16.84 12.96 19.62 1641 1634 2042  17.14
TampaBay 12 1898 1667 1540 13.09 16.84 12.96 19.92 1671 1634 2072 17.14
Southesastern Florida (Miami) 13 19.28 1697 1540  13.09 16.84  12.96 2022 17.01 _ 16.34 21.02  17.14
Michigan Upper Peninsula (Marquette) 44 16.45 1414 1540 13.09 16.84 1296 1487 1401 | 1739 1418 1634 1819  17.14
Southern Michigan (Detroit) 406/ 16.85 1454 1540  13.09 16.84 1296 1487 1401 | 1779 1458 1634 1859  17.14
E. Ohio/W. PA. (Cleveland/Pittsburgh) 36 17.10 1479 1540 13.09 16.84 1296 1487 1401 | 1804 1483 1634 1884  17.14
Ohio Valley (Columbus) 33 17.14 1483 1540  13.09 16.84 1296 1487 1401 | 1808 1487 1634 18.88  17.14
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FEDERAL MILK ORDER MINIMUM CLASS PRICES FOR MILK OF 3.5 PERCENT BUTTERFAT*1/
NOVEMBER DECEMBER | JANUARY
PRICE PER 100 POUNDS PRICE PER 100 POUNDS
FEDERAL MILK ORDER MARKETING | ORDER CLASS | CLASS | CLASS
AREAS 2/ NUMBER CLASSI CLASSII CLASSIII CLASSIII-A CLASSI | | |
1998 | 1997 | 1998 | 1997 | 1998 | 1997 1998 | 1997 1998 | 1997 1998 1999 1999
DOLLARS DOLLARS

Indiana (Indianapolis) 49 17.00 1469 1540 1309 16.84 1296 1487  14.01 17.94 1473 1634 18.74  17.14
Chicago Regional 30 1650 1419 1540 1309 1684 1296 1487  14.01 17.44 1423 1634 1824 1714
Central Illinois (Peoria) 50 16.71 1440 1540 1309 1684  12.96 17.65 1444 1634 1845  17.14
S. lllinois/E. Missouri (Alton) 32 17.02 1471 1540 1309 1684  12.96 17.96 1475 1634 1876  17.14
Louisville/L exingtor/Evansville 46 1721 1490 1540 1309 16.84 1296 1487  14.01 18.15 1494 1634 18.95  17.14
Upper Midwest (Minneapolis) 68 16.30 1399 1540 1309 16.84 1296 1487  14.01 17.24 1403 1634 18.04  17.14
E. South Dakota (Sioux Falls) 76 16.60 1429 1540 1309 1684  12.96 1754 1433 1634 1834 1714
lowa (Des Moines) 79 16.65 1434 1540 1309 1684 1296 1487  14.01 1759 1438 1634 1839  17.14
Nebraska/W. |A. (Omaha/Sioux City) 65 16.85 1454 1540 1309 16.84 1296 1487  14.01 17.79 1358 1634 1859  17.14
Greater Kansas City 64 17.02 1471 1540 1309 16.84  12.96 17.96 1475 1634 1876  17.14
Southwest Plains (Oklahoma City) 106 17.87 1556 1540 1309 1684 1296 1487  14.01 1881 1560 1634 19.61  17.14
Texas (Déllas) 126 1826 1595 1540 1309 1684 1296 1487  14.01 1920 1599 1634 20.00  17.14
Eastern Colorado (Denver) 137 17.83 1552 1540 1309 1684  12.96 18.77 1556  16.34 1957 1714
Western Colorado (Grand Junction) 134 1710 1479 1540 1309 16.84  12.96 18.04 14.83 1634 18.84  17.14
SW Idaho/Eastern Oregon (Boise) 135 16.60 1429 1540 1309 16.84 1296 1480 1389 | 1754 1433  16.34 1834  17.14
Great Basin (Salt Lake City) 139 17.00 1469 1540 1309 1684  12.96 17.94 1473 1634 1874 1714
Central Arizona (Phoenix) 131 17.62 1531 1540 1309 1684 1296 1480 1389 | 1856 1535 16.34 1936  17.14
New Mexico/West Texas (Albuquerque) 138 1745 1514 1540 1309 1684 1296 1487 1401 | 1839 1518 16.34 1919 1714
Pacific Northwest (Seattle/Portland) 124 17.00 1469 1540 1309 1684 1296 1480 1389 | 1794 1473 16.34 18.74  17.14
SIMPLE AVERAGE 17.42 1511 1540 1309 1685 1297 1487 1401 | 1836 1515 16.34 19.16  17.14

* To convert the Class| price per 100 pounds to the Class | price per gallon, divide by 11.63--the approximate number of gallonsin 100 pounds of milk. For example, the minimum Class | pricein Boston (the New
England market) in January 1999 is $20.08 per 100 pounds or $1.73 per gallon ($19.28 divided by 11.63 equals $1.7266).

1/ Note: The mandatory $0.20 per cwt. processor assessment under the Fluid Milk Promotion Order is not included in the Class | prices shown on thistable. This assessment appliesto all persons who process and
market more than 500,000 pounds of fluid milk products in consumer-type packages in the 48 contiguous States and the District of Columbia during the month.

2/ Names in parentheses are principal cities and pricing points of markets.

3/ Zone 1, Boston. Class| price at 201-210 mile zone--72 cents less.

4/ New York City metropolitan area. Prices at 201-210 mile zone: Class| - 72 centsless, Class |1 - 8 centsless, Class |11 - 8 centsless, and Class 111-A - 8 centsless.

5/ Prices exclude a 6-cent direct delivery differential applicable to milk delivered to Philadelphia.

6/ Prices exclude a 10-cent direct ddlivery differentia applicable to milk delivered to Detroit metropolitan area.
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MINIMUM FEDERAL ORDER AND ANNOUNCED COOPERATIVE CLASS | PRICES INSELECTED CITIES 1/
CITY DEC 1996 DEC 1997 NOV 1998 DEC 1998
Federd Coop. Differ- Federd Coop Differ- Federd Coop Differ- Federd Coop Differ-
Order ence Order ’ ence Order ’ ence Order ’ ence
Dollars Per Hundredweight

Atlanta, GA 17.21 18.48 1.27 15.91 17.11 1.20 18.18 19.33 1.15 19.12 20.27 1.15
Baltimore, MD 17.16 18.21 1.05 15.86 17.31 1.45 18.13 18.88 0.75 19.07 19.82 0.75
Boston, MA 17.37 18.50 1.13 16.07 16.70 0.63 18.34 18.82 0.48 19.28* 19.76 0.48
Carbondale, IL 16.14 18.04 1.90 14.84 16.83 1.99 17.11 18.47 1.36 18.05 19.41 1.36
Charlotte, NC 17.21 18.84 1.63 15.91 17.11 1.20 18.18 19.33 1.15 19.12 20.27 1.15
Chicago, IL 15.53 17.93 2.40 14.23 16.35 212 16.50 18.43 1.93 17.44 19.37 1.93
Cincinnati, OH 16.24 17.49 1.25 14.94 16.84 1.90 17.21 18.96 1.75 18.15 19.90 1.75
Cleveland, OH 16.13 17.20 1.07 14.83 16.73 1.90 17.10 18.60 1.50 18.04 19.54 1.50
Ddlas, TX 17.29 17.84 0.55 15.99 16.49 0.50 18.26 18.51 0.25 19.20 19.45 0.25
Denver, CO 16.86 17.01 0.15 15.56 15.71 0.15 17.83 18.08 0.25 18.77 19.02 0.25
DesMoines, IA 15.68 17.28 1.60 14.38 15.90 1.52 16.65 17.50 0.85 17.59 18.44 0.85
Detroit, M| 15.98 17.05 1.07 14.68 15.44 0.76 16.95 17.95 1.00 17.89 18.71 0.82
Hartford, CT 17.27 18.40 1.13 15.97 16.60 0.63 18.24 18.72 0.48 19.18* 19.66 0.48
Houston, TX 17.83 18.38 0.55 16.53 17.03 0.50 18.80 19.05 0.25 19.74 19.99 0.25
Indianapolis, IN 16.03 17.35 1.32 14.73 16.57 1.84 17.00 18.55 1.55 17.94 18.99 1.05
Kansas City, MO 16.05 17.30 1.25 14.75 16.22 1.47 17.02 17.77 0.75 17.96 18.71 0.75
Little Rock, AR 16.90 17.40 0.50 15.60 16.60 1.00 17.87 18.67 0.80 18.81 19.61 0.80
Louisville, KY 16.24 17.14 0.90 14.94 15.84 0.90 17.21 18.31 1.10 18.15 19.25 1.10
Miami, FL 18.31 21.32 3.01 17.01 19.88 2.87 19.28 21.99 2.71 20.22 22.79 2.57
Milwaukee, WI 15.44 17.84 2.40 14.14 16.26 212 16.41 18.34 1.93 17.35 19.28 1.93
Minneapolis, MN 15.33 16.90 157 14.03 15.49 1.46 16.30 17.13 0.83 17.24 18.07 0.83
New Orleans, LA 17.78 18.28 0.50 16.48 17.48 1.00 18.75 19.20 0.45 19.69 20.14 0.45
Oklahoma City, OK 16.90 17.55 0.65 15.60 16.60 1.00 17.87 18.62 0.75 18.81 19.56 0.75
Omaha, NE 15.88 17.13 1.25 14.58 16.05 1.47 16.85 17.60 0.75 17.79 18.54 0.75
Philadelphia, PA 17.22 18.22 1.00 15.92 17.34 1.42 18.19 18.91 0.72 19.13 19.85 0.72
Phoenix, AZ 16.65 16.65 0.00 15.35 15.35 0.00 17.62 17.62 0.00 18.56 18.56 0.00
Pittsburgh, PA 16.13 16.93 0.80 14.83 16.03 1.20 17.10 17.60 0.50 18.04 18.54 0.50
St. Louis, MO 16.14 18.04 1.90 14.84 16.83 1.99 17.11 18.47 1.36 18.05 19.41 1.36
Sdt Lake City, UT 16.03 16.18 0.15 14.73 14.88 0.15 17.00 17.25 0.25 17.94 18.19 0.25
Sedttle, WA 16.03 16.33 0.30 14.73 15.13 0.40 17.00 17.38 0.38 17.94 18.32 0.38
Spokane, WA 16.03 16.33 0.30 14.73 15.13 0.40 17.00 17.38 0.38 17.94 18.32 0.38
Springfield, MO 16.32 16.97 0.65 15.02 16.02 1.00 17.29 18.04 0.75 18.23 18.98 0.75
Washington, DC 17.16 18.21 1.05 15.86 17.31 1.45 18.13 18.88 0.75 19.07 19.82 0.75
Simple Average 16.56 17.66 1.10 15.26 16.46 1.20 17.53 18.43 0.90 18.47 19.35 0.88

*NOTE: The Northeast Dairy Compact has established a Class | price level of $16.94 for the period July 1997 to date. The Compact obligation is $16.94 less the Federal order Class| price shown for
Boston. The effective Class| pricelevel isthe Federd order price at location plus the Compact obligation plus the figure shown under the column labeled “ Difference”. When the Federa order Class| price
shown for Boston is higher that the Compact Class| price, the Compact price is not effective.

1/ Class| prices announced for the beginning of the month by the major cooperative in each city market. These prices may not apply to all of the Class| salesin these city markets. Announced prices may
not include handling or service charges applicable to milk from supply plants and competitive credits which may be allowed. These prices have not been verified as having been actually paid by handlers.
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MAILBOX MILK PRICES FOR SELECTED FEDERAL MILK ORDERS,
SEPTEMBER 1998, WITH COMPARISONS

In September 1998, mailbox milk prices reported for selected Federal milk orders averaged $16.30 per cwt., $1.26 more
than the figure for the previous month. On aregiona basis, the average prices and changes from the previous month were:
Northeast, $16.11, up $1.36; Southeast, $17.52, up $1.77; Midwest, $16.30, up $1.10 and West, $15.92, up $1.33.
Compared to September 1997, mailbox milk pricesincreased $3.48 per cwt. on the average. Regional changes from the
previous year were: +$3.37 in the Northeast, +$3.96 in the Southeast, +$3.26 in the Midwest, and +$3.94 in the West.

. Mailbox Milk Price 2/
Federal milk order 1/ September 1997 | August 1998 [ September 1998
Dallars per hundredweight

New England 13.43 14.68 16.02
New Y ork-New Jersey 1251 14.73 16.03
Middle Atlantic 12.46 14.87 16.43
Northeast Average 3/ 12.74 14.75 16.11
Carolina 13.29 15.21 17.49
Tennessee Valley 13.04

Southeast 12.82 15.03 16.60
Florida 4/ 15.66 17.83 19.55
Southeast Average 3/ 13.56 15.75 17.52
Southern Michigan 12.44 14.47 15.64
Eastern Ohio-Western Pa. 12.46 14.71 16.35
Ohio Valley 12.25 14.52 16.43
Indiana 12.29 14.47 16.72
Chicago Regiona 5/ 13.53 15.68 16.38
S. lllinois-E. Missouri 12.10 14.26 15.90
Louis.-Lex.-Evans. 12.49 14.52 16.41
Upper Midwest 5/ 13.30 15.31 16.44
Nebraska-Western lowa 12.73 14.71 15.87
lowa 13.00 15.19 16.12
Midwest Average 3/ 13.04 15.20 16.30
Texas 12.07 14.81 16.22
Southwest Plains 11.82 14.17 15.25
Eastern Colorado 12.23 14.44 15.77
S.W. Idaho-E. Oregon 12.14 14.19 15.09
Great Basin 11.88 13.86 15.15
New Mexico-West Texas 11.69 14.02 15.12
Pacific Northwest 11.99 14.92 16.70
West Average 3/ 11.98 14.59 15.92
All-Market Average 3/ 12.82 15.04 16.30

1/ Federd milk ordersfor which information could be released. 2/ Net pay price received by dairy farmers marketing milk
to handlers regulated under the Federal milk orders. Includes all payments received for milk sold and all costs associated
with marketing themilk. Priceisreported at the market average butterfat test. 3/ Weighted average of the information for
the orders listed in the region or for al selected orders combined. 4/ Weighted average of the information for the Upper
Florida, Tampa Bay, and Southeastern Horidaorders. 5/ May include payments for milk that, while normally associated with
the market, was not pooled due to disadvantageous price relationships.
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CCC PURCHASES OF DAIRY PRODUCTS

FOR THE PERIOD OF DECEMBER 7 - 11 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL : CONTRACT ADJUSTED SI'NCE © SAME PERI OD PERIOD ENDING :  SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/01/98 LAST YEAR 12/04/98 LAST YEAR
BUTTER
Bul k - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Barrel -0- -0- -0- -0- -0- -0- -0-
Process -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
NONFAT DRY M LK -
Nonfortified - 0- - 0- - 0- 103, 384 1, 630, 207 9,912, 000 - 0-
Fortified -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- 103, 384 1,630, 207 9,912, 000 - 0-
M LK EQUI VALENT, M LKFAT AND SKI M SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)
M LKFAT* SKI M * M LKFAT*
BASI S SOLI DS BASI S
PERI OD OF DECEMBER 7 - 11, 1998 = 0.0 0.0 COVPARABLE WEEK | N 1997 = 0.2
CUMULATI VE SI NCE OCTOBER 1, 1998 = 0.0 1.2 CUMULATI VE SAME PERI OD LAST YEAR = 0.4
CUMULATI VE JANUARY 1 - DECEMBER 4, 1998 = 25.0 1,321.4 COVPARABLE CALENDAR YEAR 1997 = 25.0
* Factors used for M|l kfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIlk tinmes 0.22

**Factors used for Skim Solids Basis: Butter

times 0.12; Cheese times 9.90;

and Nonfat Dry MIlk tinmes 11.64

CCC ADJUSTED PURCHASES SI NCE 10/1/98 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK E@I VALENT AS A PERCENT OF TOTAL
BUTTER : CHEESE NONFAT

DRY M LK LK EQUI VALENT
REG ON 1998/ 99 1997/ 98 1998/ 99 1997/ 98 1998/ 99 1997/ 98 1998/ 99 : 1997/ 98
M DVEST -0- -0- -0- -0- - 0- - 0- .0 0.0
VEST -0- -0- -0- -0- 103, 384 1,520,032 100 0 93.3
EAST -0- -0- -0- -0- -0- 110,175 0.0 6.7
TOTAL -0- -0- -0- -0- 103, 384 1,630, 207 100.0 100.0

SELLBACK TO THE TRADE
PERI OD OF DEC 4 - 10
CUMULATI VE SI NCE 10/ 1/98

NONFAT DRY MILK (POUNDS)

13, 806, 896

Figures not available at press tine.

MILK EQUIVALENT - MILKFAT BASIS* - MILLION POUNDS

be carried next week.
3.0

They will

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1, 1998

MANUFACTURI NG M LK:  Average Test 3.67% - $10.05 per cwt.;

BUTTER: Bul k $.6500; 1# Prints $.6800
CHEESE: 40 & 60# Bl ocks $1.1150; 500# Barrels $1.0850;

NONFAT DRY MLK: Nonfortified $1.0280; Fortified $1.0380;

3.

Process American 5# $1.1675;
Instant $1.1855

5% - $9.95

DOLLARS PER POUND

Process Anmerican 2# $1.2075

Dairy Cow & Total Cow Slaughter under Federal lInspection, by Regions & U.S., for Week Ending 11/21/98 & Comparable Week 1997 1/ 2/
: U.S. TOTAL % DAIRY OF ALL
Regi ons* 1 2 3 4 5 6 7 8 9 10
WEEK : SINCE JAN 1: WEEK : SINCE JAN 1

1998-Dairy cows HD (000) 0.3 1.3 7.2 59 211 25 33 08 9.9 23 54. 4 2,374.5 41.0 44.9
1997-Dairy cows HD (000) 0.3 1.6 7.6 6.3 27.3 3.2 3.4 1.0 10.8 2.8 64.2 2,623.6 43.5 45.5

1998-Al |l cows HD (000) 0.3 1.3 10.0 17.1 30.2 22.0 23.0 7.3 13.2 8.3 132.7 5,285.6

1997-All cows HD (000) 0.3 1.7 10.5 18.8 38.5 21.4 22.5 10.8 14.5 8.5 147.5 5,763. 4

SOURCE: The sl aughter data are gathered and tabulated in a
Service, and the National Agricultural Statistics Service,

cooperative
al | of USDA.

effort by the Agricultural Marketing Service, The Food Safety and Inspection

CCC MARKET PRICE

INVITATIONS 12/4

PROCESS FEBRUARY DELIVERY
2# LOAVES 1,227 600
5# LOAVES 673, 200
SLI CED 2, 296, 800

MOZZARELLA
LVPS 3, 185, 280
LITE 201, 600
SHREDDED 120, 960

CHEDDAR

“SHREDDED 345, 600
REDUCED FAT - CUTS 199, 750
REDUCED FAT - SHREDDED 115, 200
BARRELS 160, 000

CUMULATI VE TOTAL CHEESE PURCHASES SI NCE 10/1/98 = 23, 244,091

BASTC FORMULA PRICE (BFP),

MAY T1995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)

YEAR JAN. FEB. MAR. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV. DEC.
1994 12.41 12.41 12.77 12.99 11.51 11.25 11.41 11.73 12.04 12.29 11.86 11.38
1995 11.35 11.79 11.89 11.16 *11.12 11.42 11.23 11.55 12.08 12.61 12.87 12.91
1996 12.73 12.59 12.70 13.09 13.77 13.92 14.49 14.94 15.37 14.13 11.61 11.34
1997 11.94 12. 46 12.49 11. 44 10.70 10.74 10. 86 12.07 12.79 12.83 12. 96 13.29
1998 13.25 13.32 12.81 12.01 10.88 13.10 14.77 14.99 15.10 16.04 16.84




